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AP Memory Technology Corp.
Procedures for the 2020 Annual Meeting of Shareholders

1. Call the Meeting to Order
2. Open Speech by Chairman
3. Report Items

4. Proposed Resolutions

5. Directors Election

6. Others

7. Extemporary Motions

8. Adjournment



AP Memory Technology Corp.

Agenda of the 2020 Annual Meeting of Shareholders

Time: 9:00 a.m. on Monday, June 15t 2020

Place: 2F, No.3, Taiyuan 1st St., Zhubei City, Hsinchu County 302, Taiwan (R.0.C.)

Procedure:

1. Call the Meeting to Order.

2. Open Speech by the Chairman.

3. Report Items

A.
B
C.
D

E.

To report the business of 2019
The 2019 Audit Committee’s Review report
To report 2019 earnings distribution

Revision of the 2018 Employee Stock Option Issuance and Share
Subscription Plan

Share Buyback Program and the Implementation Status

4. Proposed Resolutions

A.
B.

To accept the 2019 Business Report and Financial Statements

To accept the proposal for distribution of 2019 earnings

5. Directors Election

6. Other Proposal

To release the prohibition on the Company’s Directors and Newly Elected
Independent Director from participation in the competitive business

7. Extemporary Motions

8. Adjournment



Report Items

Item 1: To report the business of 2019
Explanatory Notes : Please refer to Page 8-9 (Attachment 1)

Item 2: The 2019 Audit Committee’s Review report
Explanatory Notes: Please refer to page Page 31 (Attachment 3)

Item 3: To report 2019 earnings distribution
Explanatory Notes :
2019 earnings distribution adopted at the meeting of the Board of Directors is as follows:
A. Earnings Available for Distribution as of December 31, 2019 : NT$315,008,352
B. Cash dividends to common shareholders: Totaling NTS 73,681,623. Each common shareholder will
be entitled to receive a cash dividend of NT$1.0 per share.
C. The record date will be decided by the Chairman.

Item 4: Revision of the 2018 Employee Stock Option Issuance and Share Subscription Plan
Explanatory Notes: For the comparison table for before and after revision, please refer to Page 32
(Attachment 4)

Item 5: Share Buyback Program and the Implementation Status

Explanatory Notes: In accordance to the resolution adopted by the meeting of the Board of Directors
on 2019/05/14, to buyback 1,500,000 common shares to preserve the Company's
credit and shareholders' value.

Repurchase Period: 2019/05/15~2019/07/12

Repurchase types and number of shares: 1,500,000 common shares

Repurchase Amount : NTS55,374,954

Average Purchase Price: NT$36.92/per share

Canceled and transferred: 1,500,000 common shares on 2019/09/05
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Proposed Resolutions

Proposal 1: To accept the 2019 Business Report and Financial Statements.
(Proposed by the Board of Directors)
Explanatory Notes :

A. 2019 Financial Statements, including Balance Sheets, Statements of Comprehensive Income,
Statements of Changes in Equity, and Statements of Cash Flows, were audited by independent
auditors, Mr. Charles Chiu and Mr. Jimmy Wu, of Deloitte & Touche.

B. 2019 Business Report, Independent Auditors’ Report, and the aforementioned Financial
Statements are attached hereto as Page 8~31(Attachment 1, 2, and 3).

Resolution:

Proposal 2: To accept the proposal for distribution of 2019 profit distribution table
(Proposed by the Board of Directors)
Explanatory Notes :

Description Amount(NTD) Remarks
Unappropriated retained earnings
of previous years

735,201,422

Less: Net Loss of 2019 ( 395,064,374)
Special reserve ( 1,351,603) Note 1.
Retired Treasury stock (__23,777,093) Note 2.
Earnings available for distribution 315,008,352

Distribution items:

Cash Dividend to common NT$1.0 / per share

shareholders (__73,681,623)
Unappropriated retained earnings 241,326,729

Note 1. The Company shall set aside a special reserve from the net deductions from shareholders’
equity (including exchange differences from the translation of financial statements of
foreign operation) for the current fiscal year.

Note 2. Because the book value of retired treasury shares is higher than the sum of par value
plus original issue premium, the excess should be debited to other capital surplus or
retained earnings when capital surplus-treasury stock is insufficient.

Resolution:



Directors Election

To elect Seven Directors (including three Independent Directors)
(Proposed by the Board of Directors)
Explanatory Notes :

A. Upon the expiration of the terms of all Directors, the Board of Directors resolved that seven
Directors (including three Independent Directors) will be elected at this Annual Shareholders’
Meeting. The tenure of newly elected directors shall be 3 years, commencing on June 15, 2020,
and expiring on June 14, 2023.

B. The directors shall be elected by adopting candidates' nomination system as specified in Article 14
of Articles of Incorporation. The directors shall be elected from the nominated candidates, whose
education and professional qualifications, experience, and relevant information, as well as the
rationale for the nomination of independent directors who have served for three or more

consecutive terms, are attached hereto as Page 33 (Attachment 5).

Voting by Poll :



Other Proposal

To release the prohibition on the Newly Elected Directors (including Independent Directors) from
participation in the competitive business.

(Proposed by the Board of Directors)

Explanatory Notes :

A. Directors who participate in the operations of another company that engages in the same or
similar business scope as the Company hereby request the shareholders’ approval to release these
directors and their proxies from the non-competition restrictions in accordance with Article 209
of the Company Act.

B. Please refer to Page 34 (Attachment 6) for the status of the competition of the Newly Elected

Directors (including Independent Directors).

Resolution:

Extemporary Motions

Adjournment
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Attachment 1. Business Report

P -?,}\ Wi Wi Wi W ‘o Wi Wi

V%%%ﬂ%*%%

-h_‘\ o

YR¥ELF

9% WSTS 53+ > 2019 & >z & Hees g B 4121 ®F o0 #2018 & % ¥
121% > @ 1P A P REE L 9Tht > 2019 & S e s R A @ 5 52
7o $2. 2018 # %19 204% - 2019 & R A 2P ARHMES 7 2 SR FH 7 Rk
A AR Ruck U S ’?@%1‘37{4’. T o G WA ’%Tﬂfa%xjﬁw
PATERREBGESR i}_m AR ““"%jw**‘%'*r’g ‘ff?f'ﬂénﬂ“\
%*umi”ﬂ:%ww%"%“rr*mﬁ"éﬁi*orﬂt“’if—\”‘-"pz&&ln\ifﬂ_%f‘;é_ .z

Wit A &2 &“Fﬁiﬁ&ﬁﬁﬁm‘% Bapw o 2P o REAE BRG] 4 P‘éﬁi’
(SpeC|aIty DRAM ; SDRAM) % & » FIfliB4p$t5 'L % % 7. ,M*"‘r* ¥-3 }i ZRE R
RFFRET o FERE > BEFUAEFN > M T EEPINRERE S :%’ B S

fbogttt s FEE L MBS P AT D 24%% (2 IFRS € 3 el b 3 B E) ’,f

PECTEEAOT AL MR RGET A DD FFT R IR R
A% W g_g;é‘r_’gz.u @g&%@“ﬁﬁﬁxpﬁé % (Pseudo SRAM ; PSRAM) % 4 » 5f ¥ 5 £ 3¢

L
EE(FE72H - FELR/24) Fue(loT) 46 AR % 2 Z T 7 34
oo DFFEH AN EI PR D HOREARR © S FE R KRB EBTIRAE E 3R
TP g4 ok £RR o FRANoF soit 18 B (High Performance Computing ;
HPC)4g 2 #rif * (7 DRAM B # o fis * - 4% % &_Wafer-on-wafer 3D & fr DRAM ff £]
%2020 # > 5 AR e R A F 72018 £ T X 1] 2019 # chitiF ¥

ié)% (8 -;ﬁ%r » T HEF 5G4 1T E (A2 4% 3F 8 (Edge Computing) % £ 37k * ¢h
Ao 2 FREAM FronadF o7 FleREag ko

ML ERADP Y G AERZ FERE Y WP 4o

YES %!
> 72019 E & EPABFT KR K AT

2019 & A& (A) 2018 & & (B) % # #(C=A-B) s #vt %(C/B)
Yo~ 3,462,645 4,723,851 (1,261,206) (27%)
£ 4 524,744 697,340 (172,596) (25%)
| 15% 15% (0%) -
% 604,117 607,464 (3,347) (1%)
%o 17% 13% 4% 31%
i 11 (79,373) 89,876 (169,249) (188%)
e(2) (346,574) 54,512 (401,086) (736%)
: ~,; 11 (425,947) 144,388 (570,335) (395%)
Bx A (395,065) 115,471 (510,536) (442%)

7 2019 & £ 5 ¥ 4y 3,462,645 i < wmzolsﬁﬁk 27% > i %] > I S AT
EX —‘-t& . R FRB?**’ PC £ 3 RET > B AR FiEEt R LPDRAM z
SDRAM #& & | IR AT o 'I ,_@Q;Lﬁmz»qz» HEz2TLE PSRAI\/I A&
FwfET ﬁﬂ’iimm; EET o Fobyr A R RECE S Lm»;rs
oS- KR A 342 rqw EE EREPRE £ T

AP ESEHR o REIE E AP o

-8-



BEERAYELR
o & 2020 &% :fff‘iﬁzl'“ﬁ'fuyﬁrrr i e

m
ﬂ}
P8
4
=
i
.
et
e
%
.
A
N

FALFMR S REREL S S ﬁw%ﬁ\m¢ﬁ\$§?1§&§ﬁ BT L B
#HY O FRECFEFFTRUBFITORT AL FRELB AR - HH TP
Sl S RRE A F*’p#%ﬁmﬂ~§%#‘41ﬁﬁN%2*§ii
ﬂﬁ%**@J?%’ﬂﬁanwap@F@ BARFIAL R R e R mp e

RUIASECREL S HIRETRLILIL
o £ £ g e e (l0T)2 A 1 APE(ADD Bk < g -

ARBY

2020 & A 2 7 ¥ *&ngﬁa;% FIERHAETF2Zh %G FEHEI AL
Do T AREFESYRFIMHERM o TV FRECFFFTRAUBFITORY AEE
YHERMAE w_%iﬁ@@*?%mmﬁ’uﬁﬂ B A FiaY Ay o ER
FFLIRAAEL TR E EPE -

()

B SRR R AR L g
APy BRI PNEEREFiE o T E A

NS EE AR E
A?A$§%%%\§ %{o

R

Bois R A PR M B P R LR At R

84 PR e

|kt
o
bl

_L.
i
It
bl

PAFE3 ¢ 1T A

<}
&
WA= =AY

i 4

"

(&

R

e

M
o
o




Attachment 2. Independent Auditors’ Report
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Attachment 3. Audit Committee’s Review Report
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Attachment 4. Summary of revision of the 2018 Employee Stock Option Issuance and Share

Subscription Plan
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Attachment 5. List of Director Candidates

Education & Professional

Shareholdings

Title/Name L Current Positions
Qualifications (shares)
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Attachment 6. Newly Elected Directors’ (including Independent Directors) Competing Business
Conducts
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Appendix 1. Articles of Incorporation
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Appendix 2. Rules Governing the procedures for Shareholders Meetings
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The Procedures for the Election of the Directors

Appendix 3.
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Appendix 4. Shareholdings of All Directors

AP Memory Technology Corporation
Shares Held by Directors and Supervisors
(information up until April 17,
2020, the b Shareholding of Directors and Supervisors book closure date)

1. Up until April 17t", 2020, the book closure date, the paid-up capital of the Company is NTS
739,396,230, and the total number of shares issued is 73,939,623
2. The numbers of shares held by the individual and all directors recorded in the shareholder

register are as below:

Position Name Shares %

Shanyi Investment Co., Ltd

Directors . .
Rep: Michael Tsai
- 13,258,334 17.93%
) Shanyi Investment Co., Ltd
Directors .
Rep: Wenliang Chen
) Yuhui Investment Ltd.
Directors 4,393,735 5.94%

Rep: Jun Gu

) Lishun Investment Ltd.
Directors ) ) 63,927 0.09%
Rep: Milton Hsieh

Independent
°P Shu Yeh 0 0%
Directors
Independent
°P Robbins Yeh 0 0%
Directors
Independent
) P Tze-Chiang Chen 0 0%
Directors
Total 17,715,996 23.96%
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Appendix 5. The Impact of Stock Dividend Issuance on Business Performance, EPS, and
Shareholder Return Rate : Not Applicable.

Appendix 6. Register of shareholders’ proposal for 2020 Annual Meeting of Shareholder

1.

In accordance with Article 172-1 of Company Act, shareholders holding 1% or more of the total number of
outstanding shares of the Company may propose to the Company a proposal for discussion at a regular
shareholders’ meeting, provided that only one matter shall be allowed and the number of words of a
proposal to be submitted by a shareholder shall be limited to not more than 300 words.

The period the Company accepted shareholders’ proposal for the 2020 Annual Meeting of Shareholders
was from April 6 to April 16, 2020, which was also announced in the Market Observation Post System web
site in accordance to relevant laws and regulations.

During the above mentioned period, the Company received no proposal from shareholders.
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